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Greetings from the Northwest. 

2014 has slipped away and we are looking at a bright, shiny 

2015.  I sense that this is going to be an intriguing year to be 

an investor.   I suspect history will show that it was the year 

when we finally emerged from the 2008-2009 Great Reces-

sion doldrums.  I believe we will see that 2015 will have fur-

ther gains for those of us who “own” investments.  Many of 

you have heard me talk about “ownership” vs.”loanership,” 

and, while interest rates will continue to be low, with the Fed-

eral Reserve possibly increasing short rates sometime during 

the year, equities should turn out, as ownership generally 

does, as the winners in 2015.  I believe this will take place 

even as share prices are generally at higher levels than they 

have been in several years.  Don’t forget that, at their core, 

the valuation of a share is really a reflection of the anticipated 

future results. 

 

The end of the year was notable for several things.  Not only 

did we see manufacturing companies like Boeing end the 

year with record order backlog.  We also experienced a very 

significant change in the value of the dollar against most cur-

rencies.   Amongst those things that people have been hang-

ing up on their wall of worry has been “What in the world is 

going on with oil prices?”  They have dropped significantly 

more than fifty percent, from roughly $120.00 down to slightly 

less than $50.00 per barrel.  While that is wonderful for those 

of us who are filling up at the gasoline pump, it is not neces-

sarily all that wonderful for the people who are in the energy 

business.  So, as I look around the world and I see broad 

areas like Asia, I believe they will probably benefit significant-

ly from lower energy costs.  And that will probably allow them 

to expand their economies and strengthen their own indus-

tries without stoking inflation.  As I look at what oil prices  

mean in the United States, lower energy prices are probably 

good for all sectors of the economy except the energy sector.  

The reason for that is that this drop has been so terrific that it 

will cause people who are in the business of exploring for, 

and creating, energy to slow down.  And that will send ripples 

through the steel industry and through all kinds of industries 

that have begun to build up around supporting a flow of crude 

oil within the North American continent.  I believe that in the 

end this rapid decrease in oil prices will be somewhat short 

lived.  The oil glut that people refer to has caused an overa-

bundance at a time when supply is high and demand is a little 

lower.  The actual percentage of the size of the glut or the 

daily number of surplus barrels isn’t that large.  And I believe 

that when we do get a firming price in oil, we’ll see a fairly rap-

id return back to somewhere in the $70.00 – $80.00 barrel 

range. 

 

Often our newsletter covers what has happened in the past.  

This particular time we include a terrific forecasting letter that 

was written by the people at Kiplinger’s.  With the permission 

of the people at Kiplinger, we share their letter with you.  

Please enjoy it.  I hope it is informative and that certain parts 

of the letter ring true for you.  I personally enjoy the concept of 

living simply and always keeping your spending well below 

your earnings as something that is so clearly an important 

part of successful investing.  Additionally, a significant compo-

nent of the letter is a reaffirmation that the United States is 

almost inevitably going to continue to be a prominent econom-

ic powerhouse and, as they say, “our success is rooted in the 

openness of our society and our receptivity to new ideas.”  

  

So here’s to 2015!   Let’s have a great year and please, as 

always, don’t hesitate to phone or, if 

you’re in the neighborhood, stop in 

for a cup of joe.  

 

Happy Trails, 

 

 

 

Jim Parr, Principal 

Cairn Investment Group, Inc. 
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